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Ustrosst Covenanas, Borrower and Lender cones sat snd soree as 1000w AL e - o
1. Pawvmient of Principal and Interest. Borivacs ~fali prompihy pay ahon v the prinapel o ond oiorest v 1R
- r 2 P H H
indebtedness evidenced by the Note, prepayment and Fate cbarges oe rronided s the Nt Ticapal ol and nturest

on any Futore Advarces sevured by this Morrgaze

2. Funds for Taxes and Insurance. Subject to applicshie Lia o too o antien waser by Lerde
10 Lender on the day momhly instaliments of principal znd interest cre panzhle Goded e Nete ot e Nelo oo paidin !
a sum therein “Funds™) cqual o ene-tacHith of the sceriy faves and sovernenhs ahioh mas noprwerity oaer this
Mortgage. and ground rents on the Properiy. of any. plus ene-bacitin of searly promenmy inseslings
plus onc-twelfth of vearly premium instaliments for mortgage inasienae, of and. all as reavenzbly enmated runsin amd from
time 10 time by Lender on the basiy of assessmients snd Pibis and reeseonsble evomaies thereo!

The Funds shall be heid in 2n institution the deponits of ciceints of whoh are imured of gustanteed by & Foderal of
state agency (including Lender if Lender is such an instrenonn . Fender ~het apphy the Funds o pay szid 1ave. awssmenis.
insurance premiums and ground rents. Lender may not charge tor s Belding and op the Funds, snalyv g ~ad aocount,
or verifying and compiling said assessnwents and biils. unfios Fender paty Borrower interest vn the Funds 2nd applicable Txa
permits Lender to make such a charge. Borreaer and Lender may sofee i wntng ot the e of cwecution of this
Mortgage that interest on the Funds shall he paid to Borreacr, ood onles such sgreenent o miade or appliczble Taa
requires such interest to be paid, Lender shall nos by required o pay Bornvier onn mieres? OF exrings o ik Funds. Fender
shall give to Borroaer, without charge. 2n annuael cocounting credkids arad debis to the Funds and the
purpose for which cach debit to the Fuads was made. Fhe Funds are puadged o addiitonal secuny for the swums weeured
by 1this Morigage.

If the amount of the Funds held by Lender. oz

r nazard snsuranoe

s ;*..:'-_'!":v;' proor to

the due dates of taves, assassmenly, IASUIANIE Preniums o8 2reund : vaang reginred o e saad faves,
assessments, Insurance premiems and ground rents oy thoy el dn =l c.ther
prompily repaid to Borroaer or credited to Borroaer oo monthic o Funds
held by Eender <hall not be suffickni o pay lexwei, aswniwni s I due

Borrower shall pay to Lender any amount secseary torsbe sp the Sefoenin wethen 3 dass inem i nonoe s mrmtad
by Lender 1o Borrower requesting paymeind thereo!

Upcn payment i full of all sums secured by ths Morrzaze ol L
held by Lender. If vnder paragraph In bereot the Propers v el e the Proports ool wred by zr. ender
shall apply. ro later than immediately priof ta the sale of e Prorertn of s coquston by Perder. zoy Fonds held by
Lender at the time of application as = credit agamnst the sumis seored Buothis Mortgaa

3. Application of Payments. Unlvws apphoable fza pronties crrerate 20 paaments recened By [ ender under the
Note and paragraphs 1 and 2 hereof shali be appiied hy Poender fint on
under paragraph 2 hereof. then to mterest payable on the Now Pen w
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, sveneenis and otfer charges, fines and imiponitzons sttrtbutable 1o
the Property which may attain a priority over this Mortgage. snd leawhold parments or ground reets if any. in the manner
¢ meking pavment. when duc. directly to the
payee thercof. Borrower shall promptly furmish to Lender ali notoes o s Jue under this paragraph. and in the event
Borrower shall make pavment duectiv. Borrower shail promptiy resenh e Leader receipis evidending sich payments.
Borrower shall prompily discharge any Bren which has prondy oier thee Mortgeger provided. that Berrower shall not be
required to discharge any such lien o long as Berroacr ~Fuil sptee 1o wnitng to the payment of the obhgation secured by
such lien in a manner acceptable to Lender. or <hatlin good foth contest sach lien By o Jefend enforcement of such Benn.
fegal proceedings which operate o prevent the enforcement of the Len of forfefure of the Propery of any part thereof.

5. Hazard Insurance. Borrower <hall keep the improsenients noa evisting or hereafter erected on the Property insured
against loss by fire, hazards includeo within the term “evtended ceverage’. and such other hzzards as 1 ender may require
and in such amounts and for such periods as Lender mayv require: provided. that Feader shali not require that the amount of
such coverage exceed that amount of coverage requured to pay 1he sums secured by this Moitgage.

The insurance carrier providing the insurance shall be chosen by Borrewer subject w approval by Leader: provided.
that such approval shall not be unreasonably withheld. Al premiums o insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borreaer making payment. when due. directly to ihe
insurance Carner.

All insurance policies and rencwals thereot shall be in form zoceptabic to Lender and shali include a standard mortgage
clause in favor of and in form accepiable to Lender. 1ender <hall have the right to hold the policies and rencwals thereof.
and Borrower shall prompily furnish to FEender ali renew 2l noiices and all receipts of paid premivms. 1n the event of Jass.
Borrower shalf give prompt notice o the insurance carrier and Lender. Leader may make proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proveeds shall be applied to restoration or repair of
the Property damaged, provided such restoraiton or repair 15 economically feastble and the security of this Mortgage 18
not thereby impaired. If such restoration or repair is not econemivally feasible or if the security of this Mertgage would
be impaired. the insurance proveeds shall be applied o the sums weured by this Mortgage. with the excess. if any. paid
to Berrower. I the Property is abandoned by Berrower. or 11 Borrower fails to respond fo Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers to settle a claim for insurance benchits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph §8 hereof the Property is acquired by Lender. alf right, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereof resuiting from damage to the Propery prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenation and Mainlenance of Froperiy; i.cascholds; Condominiums: Planned Unit Developments. Berrower
shati keep the Property in good repair and shall not commit waste of pernil impairaicnt or deterioration of the Propenty
and shall comply with the provisions of any lease if this Morigage is on a leaschold. I this Morigage is on a unit 1 a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condominium or planned unit developmicnt. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condomintum or planned unit Jdeveiopment
rider is executed by Borrower and recorded togeiher with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Leader’s mterest in the Propeny.
including. but not lintited to0. eminert domain, insolvency. code enforcement. o arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upen notice to Borrowet, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest. including. but net himited to, disbursement of
reasonable attorney’s fees and entry upen the Property to make repairs. I Lender required morigage surance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower's and

principal of the Noig. znd then toe interest and
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